
BEFORE THE 
STATE OF WISCONSIN 

DEPARTMENT OF FINANCIAL INSTITUTIONS 
DIVISION OF SECURITIES 

In the Matter of 
FIDELITY FINANCIAL, INC. d/b/a 
LEGENDARY ENTERTAINMENT, 
DWAYNE R. CORBITT, and DOUGLAS MW ARR, 

Respondents. 

PETITION FOR ORDER 

File No. S-03037(EX) 

The staff of the State of Wisconsin Department of Financial Institutions, Division of Securities, 
Bureau of Registration & Enforcement has conducted an investigation in this matter pursuant to 
sec. 551.56, Wis. Stats., and as a result thereof alleges as follows: 

L. Fidelity Financial, Inc. d/b/a Legendary Entertainment ("Fidelity/Legendary") is a foreign 
business entity with a last known business address of 5236 Topanga Canyon Blvd., 
Woodland Hills, CA 91364. 

2. Dwayne R. Corbitt (DOB 1/4/64) ("Corbitt") is an individual who at all times material hereto 
has been a controlling person of Fidelity/Legendary, with a last known business address at 
that of Fidelity/Legendary. 

3. Douglas M. Warr ("Warr") is an individual who at all times material hereto has been a 
controlling person of Fidelity/Legendary, with a last known business address at that of 
Fidelity/Legendary. 

4. During the period of February 2003, an agent, on behalf of Fidelity/Legendary, Corbitt and 
Warr, cold-called at least one person in Wisconsin for the purpose of offering the private 
placement preferred stock of Fidelity/Legendary. 

5. The agent referred to in Paragraph 4 stated that the Fidelity/Legendary would pay a 12 
percent quarterly interest payment until the stock "comes out" in two years - at which time 
the company projects that investors will get a 4-6 to 1 return on investment. 

6. The person in Wisconsin referred to above subsequently received offering materials and 
subscription documents for the purchase of Fidelity/Legendary preferred stock, delivered to 
his home by Airborne Express. 

7. The person in Wisconsin referred to above had no pre-existing relationship with any of the 
Respondents. 

8. The preferred stock of Financial/Legendary is a security as defined by sec. 551.02(13 ), Wis. 
Stats. 

9.. The offering materials received by the person in Wisconsin state: "The securities have not 
been registered with the Securities and Exchange Commission under the Securities Act of 
1933, as amended, ("the Act") in reliance upon exemptions under section 4(2) and (CE) and 
under Section 506 of Regulation D of the Act." 

10. Upon information and belief, the person in Wisconsin was cold-called by a person with 
wh?1!1 t~ey had no pre-existing relationship, in violation of section 4(2)'s ban on general 
sohc1tat10n. 
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l l. On August 18, 2003, the Division received a notice filing pursuant to Rule 506 of Regulation 
D promulgated pursuant to Section 4(2) of the Securities Act of 1933, as amended by 
adoption of the National Securities Markets Improvement Act of 1996 for an offering named 
Legendary Entertainment ("the filing"). 

12. The filing lists the issuer as Legendary Entertainment, the type of business as "corporation," 
and lists only Warr as an executive officer and director. 

13. The filing omits the name of Corbitt as an executive officer and director. 

14. The omission of the name of Fidelity Financial, Inc. and Corbitt's name on the filing 
constitutes the filing of a document with this office which is, at the time and in the light of 
the circumstances under which it was made, false or misleading in a material respect, as 
prohibited by sec. 551.54, Wis. Stats. 

15. All Respondents have violated sec. 551.54, Wis. Stats. 

l 6. To date, the Division has not received any registration, exemption, or notice filing for 
Fidelity Financial, Inc. d/b/a Legendary Entertainment. 

ll 7. All Respondents have violated sec. 551.21 (1 ), Wis. Stats., by offering unregistered securities 
in Wisconsin. 

18. In connection with the offer of the securities described above, the agent referred to in 
Paragraph 4 transacted business in Wisconsin as an "agent" for Fidelity/Legendary, Corbitt 
and Warr, as that term is defined by sec. 551.02(2), Wis. Stats. 

19. At no time has the agent referred to in Paragraph 4 been licensed as a securities agent 
pursuant to Ch. 551, Wis. Stats. 

20. All Respondents have violated sec. 551.31 (2), Wis. Stats., by employing an unlicensed agent 
to represent them in Wisconsin. 

21. On August 6, 2003, the State of Pennsylvania issued a Cease and Desist Order against 
Fidelity/Legendary based on allegations of securities law violations. 

22. On April 8, 2004, the State of Pennsylvania ordered Warr to pay an administrative 
assessment and investigative and legal costs, based on allegations of securities law violations. 

Therefore, the staff of the Bureau of Registration & Enforcement petitions the Administrator of 
the Division of Securities for the issuance of the attached Order pursuant to Ch. 551, Wis. Stats . 

. , 

I~ ~' ~··· . 

Davi~~ 11/z~r 
Supervising Attorney 
Registration & Enforcement Bureau 



In the Matter of 

BEFORE THE 
DIVISION OF SECURITIES 

DEPARTMENT OF FINANCIAL INSTITUTIONS 
STATE OF WISCONSIN 

FIDELITY FINANCIAL, INC. d/b/a 
LEGENDARY ENTERTAINMENT, 

ORDER OF PROHIBITION 
(SUMMARY) 

Respondent. File No. S-03037 (EX) 

Based upon the attached Petition for Order I have reason to believe that a security has been 
offered or sold in Wisconsin by an unlicensed person in violation of Ch. 551, Wis. Stats., and I 
find that this action is necessary and appropriate in the public interest and for the protection of 
investors; 

Therefore, pursuant to secs. 551.24(2), 55 l.60(2)(b) and 551.63, Wis. Stats., 

IT IS ORDERED THAT: 

a. Fidelity Financial, Inc. D/B/A Legendary Entertainment, its successors, affiliates, controlling 
persons, officers, agents, servants, employees, and every entity and person directly or 
indirectly controlled or organized by or on its behalf, are prohibited from making or causing 
to be made to any person or entity in Wisconsin any further offers or sales of securities 
unless and until such securities qualify as covered securities or are registered under Ch. 551, 
Wis. Stats., or successor statute, or properly exempted therefrom. 

b. Fidelity Financial, Inc. D/B/ A Legendary Entertainment, its successors, affiliates, controlling 
persons, officers, agents, servants, employees, and every entity and person directly or 
indirectly controlled or hereafter organized by or on its behalf, are prohibited from 
employing an agent to represent them in Wisconsin unless the agent is licensed under Ch. 
551, Wis. Stats., or successor statute, or excepted from the licensing requirement. 

c. Fidelity Financial, Inc. D/B/A Legendary Entertainment, its successors, affiliates, controlling 
persons, officers, agents, servants, employees, and every entity and person directly or 
indirectly controlled or hereafter organized by or on its behalf, are prohibited from violating 
sec. 551.54, Wis. Stats., by making a false or misleading filing with the Division of 
Securities. 

EXECUTED at Madison, Wisconsin, this S;c.Jday of _~_!_:...=::!:l,,-.::::!....------' 2005. 

(SEAL) 

Patricia D. Struck 
Administrator 

Division of Securities 
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NOTICE 

Under sec. 551.61(2), Wis. Stats., within thirty (30) days after any Order has become effective 
without a hearing, any interested party may file a written request with the Administrator of the 
Division of Securities for a hearing in respect to any matters determined by the Order. A 
request for hearing shall be in the form of a petition for hearing and shall, under section SEC 
8.01, Wis. Adm. Code, plainly admit or deny each specific allegation, finding, or conclusion in 
the Order and incorporated papers (unless the petitioner lacks sufficient knowledge or 
information to permit an admission or denial, in which case the petition shall so state, and such 
statement shall have the effect of a denial), and shall state all affirmative defenses. 

You are advised that any wilful violation of an Order issued by the Administrator of the 
Division of Securities of the Department of Financial Institutions of the State of Wisconsin 
under Ch. 551, Wis. Stats., is a criminal offense punishable under the provisions of sec. 551.58, 
Wis. Stats. 



In the Matter of 

BEFORE THE 
DIVISION OF SECURITIES 

DEPARTMENT OF FINANCIAL INSTITUTIONS 
STATE OF WISCONSIN 

OW A YNE R. CORBITI, 
ORDER OF PROHIBITION 
(SUMMARY) 

Respondent. File No. S-03037(EX) 

Based upon the attached Petition for Order I have reason to believe that a security has been 
offered or sold in Wisconsin by an unlicensed person in violation of Ch. 551, Wis. Stats., and I 
find that this action is necessary and appropriate in the public interest and for the protection of 
investors; 

Therefore, pursuant to secs. 551.24(2), 55 l.60(2)(b) and 551.63, Wis. Stats., 

IT IS ORDERED THAT: 

a. Dwayne R. Corbitt, his agents, servants, employees, and every entity and person directly or 
indirectly controlled or organized by or on his behalf, are prohibited from making or causing 
to be made to any person or entity in Wisconsin any further offers or sales of securities 
unless and until such securities qualify as covered securities or are registered under Ch. 551, 
Wis. Stats., or successor statute, or properly exempted therefrom. 

b. Dwayne R. Corbitt, his agents, servants, employees, and every entity and person directly or 
indirectly controlled or hereafter organized by or on his behalf, are prohibited from 
employing an agent to represent them in Wisconsin unless the agent is licensed under Ch. 
551, Wis. Stats., or successor statute, or excepted from the licensing requirement. 

c. Dwayne R. Corbitt, his agents, servants, employees, and every entity and person directly or 
indirectly controlled or hereafter organized by or on his behalf, are prohibited from violating 
sec. 551.54, Wis. Stats., by making a false or misleading filing with the Division of 
Securities. 

EXECUTED at Madison, Wisconsin, this -5.k..> day of _..,,,_._~:c....::..::.=.,.-------' 2005. 

(SEAL) 

PaciaD. Struck 
Administrator 

Division of Securities 



NOTICE 

Under sec. 551.61 (2), Wis. Stats., within thirty (30) days after any Order has become 
effective without a hearing, any interested party may file a written request with the 
Administrator of the Division of Securities for a hearing in respect to any matters determined by 
the Order. A request for hearing shall be in the form of a petition for hearing and shall, under 
section SEC 8.01, Wis. Adm. Code, plainly admit or deny each specific allegation, finding, or 
conclusion in the Order and incorporated papers (unless the petitioner lacks sufficient 
knowledge or information to permit an admission or denial, in which case the petition shall so 
state, and such statement shall have the effect of a denial), and shall state all affirmative 
defenses. 

You are advised that any wilful violation of an Order issued by the Administrator of the 
Division of Securities of the Department of Financial Institutions of the State of Wisconsin 
under Ch. 551, Wis. Stats., is a criminal offense punishable under the provisions of sec. 551.58, 
Wis. Stats. 



In the Matter of 

BEFORE THE 
DIVISION OF SECURITIES 

DEPARTMENT OF FINANCIAL INSTITUTIONS 
STATE OF WISCONSIN 

DOUGLAS M. WARR, 
ORDER OF PROHIBITION 
(SUMMARY) 

Respondent. File No. S-03037(EX) 

Based upon the attached Petition for Order I have reason to believe that a security has been 
offered or sold in Wisconsin by an unlicensed person in violation of Ch. 551, Wis. Stats., and I 
find that this action is necessary and appropriate in the public interest and for the protection of 
investors; 

Therefore, pursuant to secs. 551.24(2), 551.60(2)(b) and 551.63, Wis. Stats., 

IT IS ORDERED THAT: 

a. Douglas M. Warr, his agents, servants, employees, and every entity and person directly or 
indirectly controlled or organized by or on his behalf, are prohibited from making or causing 
to be made to any person or entity in Wisconsin any further offers or sales of securities 
unless and until such securities qualify as covered securities or are registered under Ch. 551, 
Wis. Stats., or successor statute, or properly exempted therefrom. 

b. Douglas M. Warr, his agents, servants, employees, and every entity and person directly or 
indirectly controlled or hereafter organized by or on his behalf, are prohibited from 
employing an agent to represent them in Wisconsin unless the agent is licensed under Ch. 
551, Wis. Stats., or successor statute, or excepted from the licensing requirement. 

c. Douglas M. Warr, his agents, servants, employees, and every entity and person directly or 
indirectly controlled or hereafter organized by or on his behalf, are prohibited from violating 
sec. 551.54, Wis. Stats., by making a false or misleading filing with the Division of 
Securities. 

EXECUTED at Madison, Wisconsin, thisS-t.-1 day of _-..:.~....:...:c=;,-, _______ , 2005. 

(SEAL) 

NOTICE 

Patricia D. Struck 
Administrator 

Division of Securities 

Under sec. 551.61 (2), Wis. Stats., within thirty (30) days after any Order has become effective 
without a hearing, any interested party may file a written request with the Administrator of the 
Division of Securities for a hearing in respect to any matters determined by the Order. A 



request for hearing shall be in the form of a petition for hearing and shall, under section SEC 
8.0 I, Wis. Adm. Code, plainly admit or deny each specific allegation, finding, or conclusion in 
the Order and incorporated papers (unless the petitioner lacks sufficient knowledge or 
information to permit an admission or denial, in which case the petition shall so state, and such 
statement shall have the effect of a denial), and shall state all affirmative defenses. 

You are advised that any wilful violation of an Order issued by the Administrator of the 
Division of Securities of the Department of Financial Institutions of the State of Wisconsin 
under Ch. 551, Wis. Stats., is a criminal offense punishable under the provisions of sec. 551.58, 
Wis. Stats. 


