
BEFORE THE 
STATE OF WISCONSIN 

DEPARTMENT OF FINANCIAL INSTITUTIONS 
DIVISION OF SECURITIES 

In the Matter of 
DISCOVERNET, INC., and 
WILLIAM H. GRAY, 

Respondents. 

PETITION FOR ORDER 

File No. S07100(EX) 

The staff of the State of Wisconsin, Department of Financial Institutions, Division of 
Securities (hereinafter "the Division"), has conducted an investigation in this matter pursuant to 
sec. 551.56, Wis. Stats. and as a result thereof alleges as follows: 

1. DiscoverNet, Inc. ("DiscoverNet") is a business entity incorporated in Wisconsin with a 
last known business address of 402 Graham Avenue, Suite 320, PO Box 480, Eau Claire, 
Wisconsin 54701; 

2. William H. Gray ("Gray") is an individual who at all times material hereto has been an 
owner, officer and/or controlling person of DiscoverNet, with a last known business address at 
that of DiscoverNet; 

3. During the period of at least July 2007, Gray, on behalf of DiscoverNet, offered securities 
of the firm on the Internet website of gobignetwork.com; 

4. According to the Internet offering of DiscoverNet: 

"... Posted by: William Gray 
Company: DiscoverNet, Inc. 
Category: Funding Needed 
Location: Eau Claire, WI (United States) 
Post Date: 7/16/2007 4:06:53 PM 

"... The Company is seeking $2.5 Million to build out a wireless broadband network covering 72 
communities within 6 counties comprising of 92,000 homes. Final evaluation of 10,000 
subscribers is expected to exceed $100,000,000. ..." 

5. Since the investors will be involved in a common enterprise with the expectation of 
profits to be derived from the essential managerial efforts of others, the investments offered by 
the respondents are investment contracts as defined by section DFI-Sec. 1.02(6)(a), Wis. Adm. 
Code, and are therefore securities as defined by sec. 551.02(13), Wis. Stats.; 

6. The DiscoverNet investment contracts have never been registered for offer and sale in 
Wisconsin pursuant to Ch. 551, Wis. Stats.; and 

7. The Respondents have violated sec. 551.21(1), Wis. Stats., by offering unregistered 
securities to persons in Wisconsin. 
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Therefore, the staff of the Bureau of Registration & Enforcement petitions the Administrator of 
the Division of Securities for the issuance of the attached Order p suant to Ch. 551, Wis. Stats. 

Mark E. Dorman Date 1Yavid A. Cohen Date 
Examiner Supervising Attorney 



BEFORE THE 
STATE OF WISCONSIN 

DEPARTMENT OF FINANCIAL INSTITUTIONS 
DIVISION OF SECURITIES 

In the Matter of ORDER OF PROHIBITION 
DISCOVERNET, INC., (CONSENT) 

Respondent. File No. S-07100(EX) 

Based upon the attached Petition for Order and Waiver and Consent to Order I find that this 
action is necessary and appropriate in the public interest and for the protection of investors; 

Therefore, pursuant to sec. 551.63, Wis. Stats., 

IT IS ORDERED THAT: 

a. DiscoverNet, Inc., its agents, servants, employees, and every entity and person directly or 
indirectly controlled or organized by or on its behalf, are.prohibited from making or causing 
to be made to any person or entity in Wisconsin any further offers or sales of securities unless 
and until such securities qualify as covered securities or are registered under Ch. 551, Wis. 
Stats., or successor statute, or properly exempted therefrom. 

EXECUTED at Madison, Wisconsin, this  1 4q1ay of , 2008. 

(SEAL) 

Patricia D. Struck 
Administrator 

Division of Securities 

NOTICE 

You are advised that any willful violation of an Order issued by the Administrator of the 
Division of Securities of the Department of Financial Institutions of the State of Wisconsin 
under Ch. 551, Wis. Stats., is a criminal offense punishable under the provisions of sec. 551.58, 
Wis. Stats. 
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BEFORE THE 
STATE OF WISCONSIN 

DEPARTMENT OF FINANCIAL INSTITUTIONS 
DIVISION OF SECURITIES 

In the ?defter of 
DISCOVERNET. INC., 

Rospondart. 

WAIVER AND CONSENT 
TO 0 

File No. S-07100(EX) 

The tmtlessigned Respondent, having decided not to contest the issuance of the attached Order, 
hereby waives its right to a hearing with respect to this miner and hereby consents to the issuance 
of the Order; 

The undersigned Respondent understands that the Order is effective when signed by the 
Adminisnator of the Di 'ion of Semitic; and that a winful violation of an Order signed by the 
Administrator is a criminal offense. 

EXECUTED this day or_ le-i4Ji_f4L, 

SIM of /c4"/„5-
Couey 

substrit=i- rwe this 

 _ezy oT 

)
) 

• 

Notary Public 

My COffillEttinibri expires Oeetrnier 4 2, ,20/e9 

, 2008. 

DISCOVERNET, INC. 

(Type name tit ) 

MANUEL ROBERT GARCIA 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. Natter 12,2010 



BEFORE THE 
STATE OF WISCONSIN 

DEPARTMENT OF FINANCIAL INSTITUTIONS 
DIVISION OF SECURITIES 

In the Matter of ORDER OF PROHIBITION 
WILLIAM H. GRAY, (CONSENT) 

Respondent. File No. S-07100(EX) 

Based upon the attached Petition for Order and Waiver and Consent to Order I find that this 
action is necessary and appropriate in the public interest and for the protection of investors; 

Therefore, pursuant to sec. 551.63, Wis. Stats., 

IT IS ORDERED THAT: 

a. William H. Gray, his agents, servants, employees, and every entity and person directly or 
indirectly controlled or organized by or on his behalf, are prohibited from making or causing 
to be made to any person or entity in Wisconsin any further offers or sales of securities unless 
and until such securities qualify as covered securities or are registered under Ch. 551, Wis. 
Stats., or successor statute, or properly exempted therefrom. 

EXECUTED at Madison, Wisconsin, this  lakIay of , , 2008. 

(SEAL) 

Patricia D. Struck 
Administrator 

Division of Securities 

NOTICE 

You are advised that any willful violation of an Order issued by the Administrator of the 
Division of Securities of the Department of Financial Institutions of the State of Wisconsin 
under Ch. 551, Wis. Stats., is a criminal offense punishable under the provisions of sec. 551.58, 
Wis. Stats. 
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BEFORE THE 
STATE OF WISCONSIN 

DEPARITAENT OF FINANCIAL INSTITUTIONS 
DIVISION OF SECURITIES 

In the Mater of WAIVER AND CONSENT 

WILLIAM H. GRAY, TO ORDER 

Respordcm, File No. 547100(EX) 

The undersigned Re 
hereby waives his ri 
of the Order; 

ndetrt having decided not to contest the issuance of the attached Order, 

to a besting with respect to this matter and hereby dance is to the issuance 

The undersigned Responded tmderstands that the Order is effective when 

Administrator tithe Division of Securities and that a willful violation of an 
Administrator is a criminal offs se. 

EXECUTED this L day of iChwy  2008. 

State of "3/7-5 ) 
County of 00. 1,-,,cr ) 

Subscribed Won ma this 

/ day of I t 8. 

miry i'?ut  --

My commission expires becerlike - / 42, ..2eVe 

(DOB 

1 , 1 

psigned by the 

WILLIAM H. GRAY 

W ham Clay 

MANUEL ROBERT GARCIA 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. Docomber 12, 2010 


	ma_Discovernet_pet
	ma_Discovernet_ord
	ma_Discovernet_waiver
	ma_Gray_ord
	ma_Gray_waiver

